WEEK OF AUGUST 3-7,1998

DAIRY MARKETNEWS

VOLUME65,REPORT 31

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS:
Grade AA butter increased 3 centsto $2.1500. Barrel cheese decreased
3/4 of acent to $1.5000 and 40# blocks are unchanged at $1.6575.

BUTTER: Buitter producersand handl erscontinuetomonitor production
schedulesand pricesfollowinglast week’ srecord setting cashtrading at the
CME. Reportsindicatethat cream suppliesare somewhat moreavailable
to churns, but most producers are hesitant to take on additional volumes
beyond projected short term needs. At current prices, producers are
reluctant to build too much of aninventory. Overall, butter suppliesarein
close balance for current needs. Butter continues to move from Western
producersto buyersin the Midwest and Eastern part of the United States.

CHEESE: Thewidebarrel/block spread combinedwithhighmilk prices
isaconcern to producers and buyers. Cheese production isfairly steady
asmilk receiptsin someareasstabilized or rebounded after therecent bout
withheat. Cheeseproductionmay declineinthenear futureasbottlersbegin
torefill the school milk pipeline.

FLUID MILK: Milder temperaturesacrosstheEast and Midwest have
slowed milk productiondeclinesand hel ped stabilizemilk receipts. Western
milk productionlevel scontinueto declinedueto thehot and humid weather
conditions. Fat and proteintestsonincoming milk are seasonally low and
affectingyields. Handlersin several Southeastern statescontinuetoimport
significant amounts of milk from the Northeast and Upper Midwest. As
school sbegintoreopen, bottlersareorganizing plansfor anticipated needs.

DRY PRODUCTS: The NDM market isfirmer in the Eastern and
Western regions. Declining milk receipts, DEIP sales, and increased
Southern fluid milk shipmentsarecausing producersto limit spot of ferings
andraiseprices. Offeringstothe CCC continue, but at lower netlevels. The
whey market issteady. Salesareslower asuserswork off inventoriesand
purchase to cover short term needs. The buttermilk market is mixed.
Condensed buttermilk salesremain active. TheWPC market continuesto
firmandofferingsarelimited.

CCC: During the week of August 3 - 7, CCC net purchases totaled
1,484,489 pounds of NDM under the price support program.

BASIC FORMULA PRICE (DAIRY PROGRAMS): Thebasic
formulaprice(BFP) for July 1998is$14.77 per cwt. at 3.5%test. TheJuly
BFPis$1.67 higher than last month and $3.91 higher than July 1997. The
BFPisthebase month M/W priceof $13.17 plusachange of $1.60, which
isthe change in the butter/powder/cheese formulafrom Juneto July. For
July, theNA SSaveragecheesepricewas$1.5656. Thebutterfat differential
is$0.223. ClasslII-A pricesare: for Federal Orders1& 2, $15.62; for Order
4, $15.64; for Orders 124, 131, & 135, $15.62; for other affected orders,
$15.59.

DAIRY PRODUCTS (NASS): Butter production was 73.4 million
pounds in June, 10.5% below June 1997 and 21.0% below May 1998.
Americantypecheeseproductiontotaled 287.0million pounds, 0.3% above
June 1997 but 2.1% below May 1998. Total cheese output (excluding
cottagecheese) was640.3 million pounds, 2.7% above June 1997 but 2.0%
below May 1998. Nonfat dry milk production, for human food, totaled
104.8million pounds, 12.7% bel ow June 1997 and 13.6% below May 1998.
Dry whey production, for human food, was 97.6 million pounds, 3.2%
above June 1997 but 1.7% below May 1998.

JUNE AGRICULTURAL PRICES (NASS): Theindex of pricespaid
by farmersfor commoditiesand services, interest, taxes, and wageratesin
July 1998 wasunchangedat 115. Comparedwith July 1997, theindex was
down 2 points (1.7%). Theindex of pricesreceived by farmersfor dairy
products advanced 2 points during the month of July 1998 to 109.
Compared with July 1997, theindex wasup 16 points(17.2%). Ona3.5%
butterfat basis, pricesreceived by farmersin July with changesfrom June
were: for All Milk, $14.23, up 34 cents; for Fluid Grade Milk, $14.26, up
37 cents; and for Manufacturing Grade Milk, $13.50, up 76 cents.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
LST = Last Significant Transaction

BUTTER ON FRIDAY, AUGUST 7, 1998
(CARLOT UNIT = 40,000-42,000 LBS)

CHEESE ON THURSDAY, AUGUST 6, 1998
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE CLOSE CHANGE STYLES CLOSE CHANGE
AA : $2.1500 +.0300 BARRELS $1.5000 -.0075
40# BLOCKS $1.6575 N.C.
SALES: 19 CARS: 1 @ $2.2000,
1 @ $2.2100, 1 @ $2.2150, 3 @ $2.2200, 1 @ $2.2000, SALES: 3 CARS BARRELS:
1 @ $2.1975, 1 @ $2.2025, 1 @ $2.1975, 1 @ $2.2000, 1 @ $1.5000, 1 @ $1.5075, 1 @ $1.5000 (LST)
1 @ $2.1975, 1 @ $2.1950, 1 @ $2.1975, 1 @ $2.1900,
1 @ $2.1925, 1 @ $2.1850, 1 @ $2.1800, 1 @ $2.1500 (LST) 21 CARS 40# BLOCKS @ $1.6575 (LST)

BIDS UNFILLED: 1 CAR @ $2.1200

BIDS UNFILLED: 2 CARS 40# BLOCKS @ $1.6575

OFFERS UNCOVERED: 1 CAR @ $2.2500
OFFERS UNCOVERED: 9 CARS BARRELS: 2 @ $1.5050,

5@ $1.5075, 1 @ $1.5175, 1 @ $1.5575

3 CARS 40# BLOCKS:
1 @ $1.6625, 1 @ $1.6800, 1 @ $1.7075
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CHICAGO MERCANTILE EXCHANGE CASH BUTTER
PRICE PER POUND
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BUTTERMARKETS

JUNEBUTTERPRODUCTION

JuneU.S. butter production, at 73.4 million pounds, was 10.5% | essthan last year.
Output for the first six months of 1998 totals 586.3 million pounds, down 9.0%
from the same period in 1997. June output compared to last year for selected
statesisasfollows: Californiadown 44.4%, Minnesotadown 1.6%, Pennsylvania
down 19.6%, and Washington down 22.5% while Wisconsin was up 0.9%.

NORTHEAST

The premium structureis unchanged, but the cash closefor AA butter at the CME
increased another 5 cents. The market tone is unsettled. Buyers and producers
are still alittle uncertain how to proceed as prices seem to set a new record high
eachweek. Last week, fluid cream suppliesweremoreabundant and butter makers
seemed reluctant to take loads unless prices/multiples were adjusted lower. Spot
demandfor Classl| creamissteady. Locally, churning activity islight to moderate
and some producers continue to get supplemental 1oads from Western producers.
Retail demand for printsis steady. Food service orders are unchanged.

CENTRAL

Butter markets remain firm following another increase in the AA cash price at
the Chicago Mercantile Exchange July 31. The recent 5 cent increase generated
another all-time record high. Butter stocks remain in close balance to short of
desired needs. Although cream ismore availableto local churns, most producers
are hesitant to take on additional volumes beyond projected short term needs.
At thecurrent price, producersare reluctant to build too large an inventory. Some
producers are finding that offerings of butter need to be priced at competitive
levelsto keep stocksmoving. Overall buyinginterestisslowing asbuyersexercise
various levels of price resistance.

WEST
Differentials for butter producers are increasing at the same time that the base
priceis aso moving higher to new record levels. Orders remain good with butter
continuing to move across the country. Food service orders remain steady with

retail salesslowing as pricesincrease. Cream demand does not seem as aggressive
asafew weeksago. Itisbelieved that butter producersare hesitant to buy too much
cream at these record high prices. Ice cream plants are also reluctant to run heavy
production schedules at this time of the season. They are passing on some loads
of cream at this time.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
JULY 31, 1998 CLOSE = $2.1200

STYLE NORTHEAST CENTRAL WEST

BULK +4 TO +5 flaa TO +4 -4 TO +1

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
08/03/98 9,123 : 113,415
07/01/98 10,735 : 107,011
CHANGE -1,612 : + 6,404
% CHANGE - 15 + 6

Based on the historical relationship of the preliminary U.S. Cold Storage report
of June 30 and the selected centers storage report, the expected U.S. holdings as
of August 1 are:

Butter
Cheese

50 million pounds plus or minus 3.24 percent
487 million pounds plus or minus 3.25 percent

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST uUs
1.6442 1.6032 1.6161
JULY 31 1,203,364 3,707,009 5,104,949

640# BLOCKS BARRELS (adjusted to 39% moisture)
us MN/WI OTH STATES us
1.6145 1.5217 1.4836 1.5000
679,724 3,788,800 4,953,839 8,742,639

Further data and revisions may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesareunchangedto higher. Themarket toneisunsettled asbuyersand
sellers proceed cautioudly. Pricesare approaching record high levelsand
buyersarekeepinginventoriesascurrent aspossible. Producersarea sovery
inventory conscious. Current output is steady to lighter as milk supplies
tighten along seasonal patterns. Demandfor cheeseisfair and oftenlimited
tocoveringimmediateneeds. Food serviceordersaresteady at seasonally good
levels.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.6300-2.1400
Cheddar SingleDaisies 1.6000-2.1450
Cheddar 40#Block 1.7950-1.9450
Process5# L oaf 1.7175-1.8450
Process5#Sliced 1.7375-1.9025
Muenster 1.8275-2.1525

Grade A SwissCuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarketissteady. AttheChicagoM ercantileExchangecash cheese
market on July 30, barrels were steady at $1.5075 ad 40# blocks were
unchangedat $1.6575. Thewidebarrel/block spread (15 cents) continuesto
challenge profitsfor barrel plant operatorscompeting for milk. Ordersare
mixedwiththegenerd pattern continuingat just enoughtomeet theshortterm
needs. Continued differentiationindemand patternsbetween market ssgments
is continuing with food service still holding up best for process and often
slower in other segments. Mozzarella interest is starting to improve as
pizzerias start to reload the pipeline for expected fall needs. Additional
product isavailablefrom producers, but plant operators are not anxiousto
move uncommitted offerings. Cumulative production of various cheeses
during thefirst 6 monthsof 1998 compared tothesameperiodin 1997 are:
cheddar 1.360billion pounds, down 11.9 million pounds(-0.9%); American
1.699 billionpounds, up 8.0million pounds(0.5%); andtotal cheese3.770
billion pounds, up 92.7 million pounds(2.5%).

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.4975-1.9000

Brick And/Or Muenster 5# 1.8800-2.1400
Cheddar 40#Block 1.9000-1.9225
Monterey Jack 10# 1.9150-2.1225
Blue5# 2.2650-2.4200

Mozzarellas - 6# (Low Moisture, Part Skim)
Grade A SwissCuts6 - 9#

1.9150-2.0075
2.2000-2.4850

MIDWEST COMMODITY CHEDDAR

Dollarsper pound, standard moisturebasis(37.8-39.0%),
carlot/trucklot, F.O.B. plantsor storagecenters.

CHEDDARSTYLES AUGUST 3- 7, 1998

BARRELS* $1.4975 - 1.5275 (Nominal)
(-$.0100)

40#BLOCKS $1.6575 - 1.6875 (Nominal)
($.0100)

() Changefrom previousweek. * If steel, barrel returned.

WEST

Pricesfor Western cheesehel d steady thisweek. Demandisvery good and
stocksaregeneraly light. Production of barrelsislighter asmilkismovedto
either blocksor butter/powder becauseof much better returns. Buyerscannot
cover needsadequately. Block offeringsaretight. Noaged cheeseisavailable.
What cheese that is being offered is very current. Mozzarella sales are
increasing seasonally. Swisssalesaresteady at best, but productionislight
enough sothat stocksareingood balance. Junetotal cheeseproductionfor
theU.S.comparedtolast yearisup2.7%fromlast year. Cumulativeoutput
for thefirst six monthsof theyear totals3.77 billion pounds, up 2.5% from
thesameperiodin 1997. Output for total cheesefor selected Western states
comparedtolast year isasfollows: Californiaup 6.4%, |dahoup4.9%, New
Mexico up 12.3%, Utah up 9.5%, and Washington up 49.6%. Swissoutput
inJunewasdown 1.3% from last year at 18.2 million pounds.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.7300-1.9200
Cheddar 40#Block 1.8200-1.9200
Cheddar 10#Cuts 2.0000-2.1800
Monterey Jack 10# 2.0100-2.1425
Grade A SwissCuts6 - 9% 2.3600-2.4300

FOREIGNTYPE

Pricesaremostly steady. Themarkettoneisunchanged. Demandisseasonally
dowtofair, butthereisgtill interest for cheesesusedinprocessing. According
toreports, EU cheese productionin May was down about 1.6% from May
1997. Production has shown declines from year-earlier levels for two
consecutivemonths.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort :5.5000-6.8900 : -0-
Blue :2.6400-3.1400 :1.9925-2.6025
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.6875
Parmesan (Italy) TFEWR : 3.4025-3.4425
Romano (Italy) :2.0900-2.9000 : -0-

Provolone (Italy)
Romano (CowsMilk)

: 3.4400-5.5000

-0-

1 2.6500-3.2900

:1.6650-2.1925
: 3.1700-3.5125

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) 1 2.7400-3.1200 -0-
SwissCutsSwitzerland : -0- 2.2500-2.5050
SwissCutsFinnish : 2.5900-2.8500 -0-
SwissCutsAustrian 1 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Following the announcement of the July BFP, Eastern Milk Market
Administrators announced changesto their class prices. The July BFPis
$14.77,up$1.67 from June. Inall Eastern ordersthe September Class| & 11
priceswill be$1.67 higher than August. TheJuly Classl || pricesare$1.81
aboveJuneinordersl, 2,and4; $1.67 higher inother orders. TheJuneClass
I11-Ais$15.62inorders1& 2,$15.64inorder 4, and $15.59inall other Eastern
orders. Thebutterfat differential is$0.223. Milk productionisreported as
steady tofractionally higher thisweek. Milder temperaturesacrossmost of
theregionhaved owed declinesseenduring July. Inafew scatteredareas, milk
output evenrebounded slightly. Fat and proteintestsonincoming milk are
seasonally low. Fluid milk suppliesarelight to adequate. Floridahandlers
imported 81 | oadsthisweek whichcomparesto 1521 oadsduringthesameweek
ayear ago. Handlersin other Southeastern statesarebringinginanother 90-
100 loads from the Northeast and Upper Midwest. Some schoolsin the
Southeast are starting to reopen, but the majority of schoolswill begintheir
new year during the next twoweeks. This, typically, putsabig demand on
bottlerstofill thepipelinesandfind enough milk to meet thisdemand. Retail
sdesof milk aresteady tooccasionally improved. Surplusmilk diversionsare
light and easily processed. Some manufacturing plants have cut back on
operating schedul esbecauseof lower surplusmilk receipts. Condensed skim
salesaredtill quitegood despitehigher prices. Most of the condensed skim
pricesnowfall inthelowtomid80's. Priceincreasesreflect the$2.22 July-
to-AugustjumpintheClassl| milk price. Thefluid creammarket seemsalittle
firmerthanlast week. Themultiplesaresteady tolower, but thereweremore
reportsof increaseswithintherange. Withlast week’ s(7/31) cash butter at
theCM E closing another 5 centshigher, cream pricescontinuetheir upward
trend. Cream cheeseproductionisoftenlighter asproducersresist thevery
highpricefor cream. Icecream output isholding up, but producersnotethat
therising pricesof creamarehavinganeffect ontheir selling pricesandretail
sales. Soft servemix ordersareholdingup quitewell. Churning activity is

mostly steady.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 2.7136 - 3.0104
Delivered Equivalent Atlanta 2.7136 - 2.9680 M 2.7984 - 2.8832
F.O.B. Producing Plants: Upper Midwest 2.7560 - 2.9680

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .7500 - .9500
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
JULY 31 - AUGUST 6, 1998 8
PREVIOUS WEEK 17
COMPARABLE WEEK IN 1997 5

DESTINATIONS:  KENTUCKY 8
A dow movingweather system brought needed precipitationandrelief todry
conditionsthoughmuch of theupper Midwest, though somel ocalizedflooding
alsooccurred. Theprecipitation hel ped crops, suchashay/haylage, but other
cropsin certain areas may be beyond help. Class| demand was steady to
improved, aided by retail featureactivity. Handlersareworkingwith bottlers
onorganizing plansfor anticipated school needsassystemsbeginreopening
locally inafewweeks. Manufacturing milkinterestisstill strongasofferings
aresteady tolower. Spotty cheeseand manufactured product salesmakesome

plant operators nervous about building inventories and making extramilk
purchases. Reported manufacturingmilk pricesrangefrom$1.50t0$2.25 over
classsM CP. Besidesthemilk shipmentsreported, 151 oadsfromWisconsin
wereshippedtoMichigantohelpwitharetail feature. A total of 29 |oadsof
Wisconsinmilk are" direct shipped" and pooled under aSouthern Federal Order
with 23 senttoMissouri and 6to Tennessee. Lastweek, 11 tankersof "direct
shipped" milk wassenttoMissouri. A Michiganhandlerismoving milkinto
Kentucky and Tennesseewith afew loadsinto the Carolinas. Cream prices
arehigher, reflectinganew record high butter priceat the ChicagoMercantile
Exchange. Most of the cream activity isoccurring toward themiddle of the
reported range. Cooler, lesshumid weather recently has hel ped plant milk
receipts stabilize and even rebound from heat stressed levelsin late July.
Recel ptsin partsof Missouri and nearby statesal sorebounded somewhat with
cooler weather. Fat and protein testsfor incoming milk areinlow summer
ranges.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JUL 30- AUG 5 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 38.00 $ 38.00- 42.50
REPLACEMENT HEIFER CALVES  $145.00-185.00 $ 90.00-120.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
JUL 30- AUG5 PREVIOUS YEAR

SLAUGHTER COWS $35.00- 39.75  $ 38.00- 45.00

WEST

TheJuly 4aprice (butter/powder) in Californiais$15.51, up 76 centsfrom
June 1998 and $3.62 higher thanlast year. The4b price(cheese) is$14.36,
$1.22 higher thanlast month and $3.99 centsmorethanlast year. (TheJuly
BFPis$14.77,up$1.67 fromJuneand $3.91 thanayear earlier.) TheAugust
and September 1998 Class1 pricesinCaliforniarangefrom$15.83inthenorth
t0$16.10inthesouth. ThestatewideaverageClass1based onproductionis
$15.89. Theaverageis$2.07 higher thantheprior period. Milk production
continuesto beaffected by hot and humid weather conditionsin California.
Temperatures over 100 degrees are stretching over most of the major milk
producingareasof thestate. Nighttimetemperaturesinthe80' swerecausing
additional herd stress. Cow feed intakes are said to be dropping as the
temperaturesincrease. Plant recei ptsarelowest wheretheheat isthegreatest.
Fat and solidscontent of themilk isalsodecliningand affectingyields. Cream
was being moved within the state to fill local shortages caused by the
combination of lower milk output and lessfat inthemilk. In Arizona, milk
production continuesto declineonaper cow basisdueto hot weather, but it
isbeginningtolevel off. Western creammultiplesremaininthemid 110to
120's. Out of regionshipmentsarel ower thaninrecent weeks. Buyersinother
regionsareabletofindneedsl ocally. ConditionsarewarmenoughinthePecific
Northwest that milk productionisdecliningmorerapidly from seasonal highs.
Nights are relatively cool which is limiting the current amount of stress.
Production schedul esat manufacturing plantsaredecliningand milkisbeing
moved aroundtheregiontogetitintothetypeof plant that will returnthemost
profittothemanufacturer. Thismeansthat someorganizationsarechanging
their product mix. Findinggood quality hay at reasonabl epricescontinuesto
beaproblem. Offeringsof bredheifersarelight andaresoldvery rapidly. Milk
producersareintheprocessof contractingalargeportionof their fall/winter
feed needs at this time. The cost/return relationship looks good for the
upcoming months. Temperaturesin Utahand |daho havemovedintothe100-
degree range regularly over the past two weeks. The milk flow is being
adversely affected. Hay harvestingismaking good progresswith somedecent
hay becoming moreavailable. Pricesremainonthefirmside.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 08/06/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesarefractionally higher onthebottomend of therange, but steady onthemostly. Buyer
interest is slow and trading activity islimited. Improved demand for high heat has afew
producers sold out. For the week of July 27 - 31, Central offerings to the CCC under the
price support program totaled 125,083 pounds. U.S. production of human food NDM
during Junetotaled 104.8 million pounds, down 12.7% from | ast year and 13.6% lessthan
May. (Combined MN and WI production during June totaled 1,475,000 pounds.)
Manufacturers' stocks at the end of June totaled 122.7 million pounds,29.2% lower than
last year and 7.1% less than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0200-1.0450 MOSTLY: 1.0250- 1.0350

DRYBUTTERMILK-CENTRAL

Prices are unchanged, but the market is devel oping aweak undertone. Demand for dried
buttermilk is slow. Readily available condensed buttermilk, at relatively inexpensive
prices, isattracting most of thebuyers. Salesarelagging and some producershavelowered
prices to attract additional interest and reduce building inventories. During June, dry
buttermilk production totaled 3.4 million pounds, up 21.4% from last year but 33.4% less
than May. End-of-month stockstotaled 5.2 million pounds, up 19.6% from ayear earlier,
but 15.3% lower than last month.

BUTTERMILK: .9300-.9600

DRYWHEY -CENTRAL

Prices are fractionaly higher on the low end of the range, but steady on the mostly. The
market toneisquiet. Customer demand is generally slow. Many end users do not foresee
any significant price movementswithin the next few weeksand, asaresult, are buying only
tosatisfy current needs. Somebuyerscommented that inventory level sareadequatetocarry
them through the majority of the month. Offerings are available from manufacturers and
tradersat comparableprices. Whey stocksvary frommoderatetobalanced. U.S. production
of human food whey during June totaled 97.6 million pounds, 3.2% more than last year
but 1.7% less than last month. End-of-June stocks, at 33.6 million pounds, are 14.1%
higher than last year and 9.9% above May. Production in June with changes from 1997
are: Wisconsin, 25.0 million pounds, down 12.5% and Minnesota, 10.0 million pounds,
up 0.1%.

NONHY GROSCOPIC:

.2750-.2900 MOSTLY: .2775-.2825

ANIMALFEEDWHEY -CENTRAL

Prices are higher on milk replacer; unchanged on standard, roller ground, and delactose.
Buyer interest for feed grade whey isfair, at best. Veal and hog feeders are battling with
low price returns. Slaughter hog prices remain at extremely low levels, mid to low 30's,
and further declines are expected as slaughter numbersrise. The fed calf market is close
behind. Thisyear’ sprojected profitability for theveal industry isat oneof thelowest levels
since 1990. Feed salesaredown accordingly. JuneU.S. animal feed, dry whey production
totaled 7.8 million pounds, 12.4% higher than last year and 17.6% morethan May. Month-
ending stocks were 3.7 million pounds, 17.4% less than last year and 15.3% lower than
last month. Animal feed, reduced | actoseand mineral swhey production during Junetotaled
2.9 million pounds, 9.2% more than last year and 1.7% higher than May; while all stocks
(anima and human), at 11.6 million pounds, were 12.0% less than last year.

MILKREPLACER: .2400-.2775
STANDARD: .2250-.2400
ROLLERGROUND: .2900-.2950
DELACTOSE (Min. 20%protein): .3275-.3675

LACTOSE - CENTRAL AND WEST

Pricesandthemarket toneareunchanged. Thecontinued weaknessinsaesactivity prevails.
Negotiable prices are occassionally necessary to generate interest. Producers noted that
shipping costs to Asia and Japan are lower. Some hope this may increase future export
interest. U.S. lactose production during June totaled 37.7 million pounds, down 3.5%
from last year and 6.3% less than May. End-of-June stocks, at 34.3 million pounds, are
41.3% higher than last year and 4.9% above last month. Production in June with changes
from 1997 are: Minnesota, 10.8 million pounds, down 4.1%; and Wisconsin, 8.5 million
pounds, down 2.6%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1550-.2400 MOSTLY: .1800-.1900

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricesare higher and the market toneisfirm. Availability from manufacturersistight and
premiums are common from most sellers. Buyer interest is strong, typical in an upward
market. Presently, WPC offers a more advantageous and economical choice per unit of
protein when compared to ediblewhey. U.S. production of human food WPC during June
totaled 20.3 million pounds, a12.5% increase from last year but a3.9% decrease from the
previous month. Manufacturers' stocks at the end of June totaled 12.5 million pounds,
60.1% higher than last year and 7.5% above last month.

EXTRA GRADE 34% PROTEIN: .5650-.5975 MOSTLY: .5775 - .5850

NONFAT DRY MILK-WEST

Low/medium nonfat dry milk prices areincreasing as afirmer market tone is developing.
DEIP sales and concerns over declining milk receipts are causing producers to limit spot
offerings and raise offering prices. Sales are slower this week, but transaction prices are
higher. Production levelsaretrending lower, reflecting lower milk receipts and declining
solids levels. In addition, cheese plants are extending production and taking more milk
inthe process. Offeringsto the CCC continue, but are at low net levels once cancellations
arefactored in. High heat prices are mixed but the market toneisfirmer. Demand isfair
togoodfor thelimited offerings. Stocksareat generally light levels. U.S. NDM production
in June totaled 104.8 million pounds, down 12.7% from last year and 13.6% lower than
May. Stocksat the end of the month were reported at 122.7 million pounds, down 29.2%
from last year and 7.1% less than last month. June production in California totaled 42.2
million pounds, down 12.5% from last year, and Washington output totaled 12.5 million
pounds, down 26.4% from a year ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0200- 1.0500 MOSTLY: 1.0300- 1.0400
HIGHHEAT: 1.0500-1.0750

DRY BUTTERMILK-WEST

Dry buttermilk prices and the market tone continue to firm dightly. Many manufacturers
intheregion havelimited offeringsof buttermilk beyondtheir contracted amounts. Demand
isseldom better than fair for spot needs. Current drying schedulesremain limited as butter
productionremainslight and condensed buttermilk salesareactive. Dry stocksaretrending
lower intheregion. U.S. buttermilk powder productionin Junetotaled 3.4 million pounds,
up 21.4% from last year but 33.4% lower than May. Stocks at the end of the month were
reported at 5.2 million pounds, up 19.6% from ayear earlier but 15.3% lower than May.

BUTTERMILK: .9200-.9700 MOSTLY:: .9300 - .9400

DRYWHEY -WEST

The Western whey market is generally steady. More price resistance is noted on export
sales especially to the Pacific Rim region. Shipments continue to take place, but thereis
certainly lessaggressivenessinthemarket. Mexicandemand isimproving and morepowder
is being sourced out of the West. Domestically, powder continues to move well. Buyers
continue to cover short term needs. Producers’ stocks arein good shape. June U.S. whey
production totals 97.6 million pounds, up 3.2% from last year. Stocks at the end of the
month total 33.6 million pounds, up 14.1% from a year earlier.

NONHY GROSCOPIC:

.2300-.2600 MOSTLY: .2350-.2400

CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk for thesevenday
period ended July 31, on powder salesof 10,021,925 poundsf.o.b. Californiamanufacturing
plants was $1.0316 per pound. This compares to 14,577,297 pounds at $1.0341 for the
previousweek ending July 24, 1998. Pricesfor both periodswereinfluenced by the effect
of long-term contract sales. Compiled by the Dairy Marketing Branch, California
Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesare steady to fractionally higher. Themarket toneis showing afew more
signs of firmness. Milk production is easing, Grade A milk shipments to the
Southeast are increasing, and the continued good call for condensed skim are
keeping drying schedules very light. Some producers are having to curtail wet
solids sales in order to make NDM (particularly high heat) to fill contracts.
Demandfor NDM isfairly steady, but thereisgrowinginterest for exportsunder
DEIP. Bid acceptancesfor thefirst month of the 1998/99 DEIP program totals
21,948 MT or 26.1% of the program’s total allocation for NDM. Production
of human food, nonfat dry milk during June 1998 totaled 104.8 million pounds,
down 12.7% from June 1997 and 13.6% less than May 1998. Month ending
stocks, at 122.7 million pounds, are 29.2% below ayear ago and 7.1% lessthan
last month.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0300 - 1.0500

HIGH HEAT: 1.0600 - 1.1100 MOSTLY: 1.0700 - 1.0800
DELVD SOUTHEAST:
ALL HEATS: 1.0600 - 1.0825

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesaremixed, but themarket toneisunchanged. Productionlevelsaresteady
to lighter as churning activity eases and sales of condensed buttermilk remain
seasonally good. Producers’ stocksareclosely balanced with thegenerally slow
tofair demand. Dry buttermilk production during June 1998 totaled 3.4 million
pounds, up 21.4% from June 1997 but down 33.4% from May 1998. Month
ending stocks, at 5.2 million pounds, are 19.6% morethan ayear ago but 15.3%
less than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9400 - .9500
.9500 - .9825

DRY WHOLE MILK-NATIONAL

Prices are unchanged to higher within the range following the jump in July’s
Class 111 milk prices. Production levelsare light and generally planned to meet
existing contractual needs. Producers inventories are closely balanced with
needs. Spot demand is limited, but DEIP bids totaling 1,880 MT have been
accepted. Thisrepresents about 37.6% of the program’ stotal. Dry whole milk
production during June 1998 totaled 12.6 million pounds, up 27.2% from June
1997 and 4.2% above May 1998. Month ending stocks, at 7.0 million pounds,
are 37.2% above a year ago but 16.7% below last month.

F.O.B. PRODUCING PLANT: 1.4500 - 1.5650

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH JULY 31, 1998
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK --

21,948 MT (48,386,560 LBS)

CHANGE -- 2,285 MT (5,037,511 LBS)
WHOLE MILK POWDER -- 1,880 MT (4,144,648 LBS)
CHANGE -- 1,800 MT (3,968,280 LBS)
CHEESE -- 518 MT (1,141,983 LBS)
CHANGE -- 51 MT (112,435 LBS)
BUTTERFAT -- 0 MT
REALLOCATED NDM -- 15,357 MT (33,856,042 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are unchanged on Extra Grade; unchanged to higher on Grade A. The
market toneis not as firm as it has been and contacts report a very quiet week
of market activity. Buyers are finding that product is readily available from
resellers and, occasionally, end users trying to clear some of their inventories.
Traders commented that some producers are now offering powder, but prices
are often above what resellers are offering. Current production levels are light
to moderate. Dryers continue to report a short or closely balanced supply
situation. Demand issluggish asbuyers/userswork off inventoriesand wait for
better prices. Production of human food, dry whey during June 1998 totaled
97.6 million pounds, 3.2% morethan June 1997 but 1.7% lessthan May 1998.
Month ending stocks, at 33.6 million pounds, are 14.1% above ayear ago and
9.9% more than a month ago.

F.O.B. NORTHEAST: EXTRA GRADE .2800 - .2875
USPH GRADE A .2850 - .2950
DELVD SOUTHEAST: 3175 - .3225

ANIMAL FEEDWHEY -NORTHEAST

Pricesremain too few to report. Dry whey offeringsto animal usersand makers
are up dightly. Stocks do not appear to be as tight as they have been. Also,
demand from the feed industry remainsrelatively slow. Many buyers continue
to work off existing stocks or their contracts and are waiting for more attractive
prices. Production of dry, animal feed whey during June totaled 7.8 million
pounds, 12.4% more than June 1997 and 17.6% more than May 1998.

F.O.B. NORTHEAST:

MILK REPLACER TFWER

EVAPORATED MILK-NATIONAL

Prices are unchanged. However, the $1.67 jump in July’s BFP has some
producers taking a harder ook at making changes. The past two months have
seen a $3.89 increase in milk prices. Production levels are lighter due to the
increasing demand for Grade A milk and lower farm production. Plant stocks
are fully adequate to meet current orders. Canned evaporated milk production
during June 1998 totaled 43.1 million pounds, 15.1% less than June 1997 but
9.4% more than May 1998. Month ending stocks, at 43.6 million pounds, are
1.9% more than a year ago but 1.7% below last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

The casein market remains weak with prices holding steady to lower. Stocks
arereported to bereadily available for both contracted volumes and spot needs.
Casein buyers are comfortable with the supply outlook for the balance of the
year. During May, 4,163,304 kg of casein wereimported into the United States.
For the first 5 months of 1998, 24,932,825 kg of casein have entered the
country. This5 month total is 5% heavier than the comparable period in 1997.
Ireland was the leading source country followed closely by New Zealand.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1600
1.9500 - 2.1000
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 07/22 07/23 07/24 07/27 07/28 07/29 07/30 07/31 08/03 08/04

CSCE -
BFP -- Dollars per cwt.
JUL 98 14.52 (157) 1 14.50 (184) 7 14.58 (164) 1 14.59 (155) 2 14.59 (154) 4 14.61 (150) 8 14.60(150)0  14.60(150)0 14.68(152)2 14.69(177) 16
AUG98  14.63(123) 2 15.00 (125) 4 14.98 (125) 0 14.97 (134) 9 14.98 (127) 1 15.10(128) 2 15.20(127) 10 15.13(126) 0 15.18(127)1 15.20(127)0
SEP 98 14.35(102) 0 14.65 (106) 6 14.91 (106) 6 14.95 (116) 10 14.95(108) 0 15.08 (113) 7 15.23(122) 15 15.00(122)0 15.14(122)1 15.10(122)0
OCT98 13.58(81)2 13.80(84) 18 14.00 (85) 14 14.05 (86) 2 14.20(87) 2 14.24(88) 1 14.28 (88) 1 1415(88)1  14.18(87)1  14.17(87)0
NOV 98  12.48(15)0 12.55(15) 0 12.90(18) 3 12.83(18) 0 12.90(18) 1 12.95(18) 0 13.10(20) 2 13.08(20)0  13.08(20)0  13.10(20) 0
DEC98  12.48(53)1 12.53(53) 0 12.80(53) 5 12.80(53) 0 12.80(53) 0 12.83(53) 2 13.03 (55) 7 13.05(53) 0  13.03(54)2 13.00(54)0
JAN 99 12.25(1) 0 12.28(1) 0 12.40(2) 2 12.38(2) 0 12.38(2) 0 1245(2) 0 12.50 (4) 2 12.45(4) 0 12.48(4) 0 12.45(4) 0
FEB 99 12.25(2) 1 12.30(2) 0 12.40(4) 3 12.38(4) 0 12.38(4) 0 12.40(4) 0 12.40(4) 0 12.40(4) 0 12.38(4) 0 12.40(4) 0
CME - BUTTER -- Cents per pound
JUL 98 205.00 (6) 2
SEP 98 191.00(3) 0 193.50 (4) 4 196.00 (6) 3 198.50 (6) 1 198.50 (6) O 201.00(7) 1 204.75(10)4  206.25(12) 3 206.25(12) 0 206.25(12) 0
OCT98 190.00(1)0 192.50(1) 0 195.00 (2) 4 197.50 (5) 5 197.50 (5) 0 200.00 (5) 2 201.00 (6) 2 200.00(7)2  200.00(7)0  200.00(7)0
CME - BFP -- Dollars per cwt.
JUL 98 14.55(412) 0 14.50 (412) 8 14.57 (397) 65 14.57 (394) 13 14.57 (394) 1 14.60 (387) 7 14.60(390) 13 14.57(389) 4 14.69(404)8 14.70(393) 3
AUGO98  14.64(442)19  14.65(445) 31 14.98 (445) 33 14.99 (468) 135 15.01 (471) 26 15.19(469) 25  15.25(452) 60 15.13(451) 43 15.17 (461) 23 15.20 (456) 37
SEP 98 14.38 (360) 9 14.49 (379) 31 14.95 (367) 40 15.00 (374) 27 14.98 (376) 3 15.10(376) 20  15.15(374) 33 15.00(380) 11 15.15(380) 18 15.11(382)9
OCT 98  13.59(276)8 13.60 (276) 8 14.00 (271) 41 14.05 (272) 26 14.20 (287) 26 14.23(282) 16  14.25(293)20 14.16(293) 0 14.20(296) 3  14.22(299) 10
NOV 98  12.50(143)24  12.50(151) 10 12.85(150) 17 12.83(152) 6 12.88(152) 1 12.95(149) 30  13.19(157) 12 13.19(160)8 13.15(160)4 13.15(165)7
DEC98  12.48(131)0 12,50 (133) 7 12.74 (138) 23 12.85(137) 6 12.85(137) 1 12.85(150)21  13.05(160) 17 13.00(160)1 13.00(160)2 13.00(160)5
JAN 99 12.25(35) 8 12.25(38) 5 12.35(38) 2 12.35(38) 1 12.40(39) 2 12.50 (41) 2 12.50 (43) 4 1250(43)0 1250(43)0 12.52(44)1
FEB 99 12.25(18) 7 12.25(21) 4 12.30(21) 0 12.35(21) 0 12.35(21) 1 12.35(21) 0 12.40(28) 9 1250(29)6  1250(29)0 12.50(29) 0
CME - CHEDDAR CHEESE -- Cents per pound
JUL 98 160.00 (45) 0 160.00 (20) O 161.50 (20) O 161.50 (20) O 161.50 (20) O 161.50 (20) O 161.50(20)0  161.50(20)0 161.50(20)0 161.50(20) O
SEP 98 152.25(70) O 154.75 (75) 29 156.00 (75) O 156.00 (73) O 156.00 (73) O 156.00 (73) O 156.00 (70)6  157.25(70)5 157.25(70)1 157.25(70)0

1/ At the CSCE Open interest for NDM --
100, 000 pounds per contract.
For nore detailed information,

BFP --

44,000 pounds per contract,
At the CVE Open interest for Cheddar Cheese --
you nmay call our autonmted voice system at 608-224-5088 or the CSCE's Soft Fax at 212-742-6111.

Cheddar Cheese --

10, 500 pounds per contract,
40, 000 pounds per contract and BFP --

Fluid MIk --

50, 000 pounds per contract,
200, 000 pounds per contract.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered July 27 - August 7, 1998

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: International buyer interest remains
light and unaggressive. Recent buyer interest for skim and whole milk powder
from North Africahas been the most activity in many weeks. Milk production
continuesto decline seasonally. With the close of intervention and PSA within
the month, many producers and traders are questioning what direction will the
market/pricestake. PSA storagefiguresfor butter are not readily available, but
by all indications, skim milk powder intervention will close August 31 with
offerings not reaching maximum levels. The market tone for most all dairy
productsisweak, except butter which continuesto show strength. Stock levels
of most products arefully sufficient for current and future needs, except butter
with inventories reported to be lighter than desired. Outside of Mexico buyer
interest for skim milk powder being filled by the U.S., no other sizable interest
is occurring.

BUTTER/BUTTEROIL: Butter marketsremainfirmaspriceshold steady to
dightly firmer within the reported range. Demand is reported to be relatively
good for the limited volumes of available butter. Most of the current buyer
interest is for domestic needs. Some recent buyer interest from the U.S. has
been filled with Eastern European butter stocks. PSA butter storagewill come
to a close next week. Total volumes that have entered storage are not readily
available, thus most within the industry are concerned about having sufficient
volumes to meet winter needs. In most instances, stocks of butter are lighter
than desired.

82% BUTTERFAT:
99% BUTTERFAT:

1,875 - 2,100
2,400 - 2,700

SKIM MILK POWDER (SMP): Skim milk powder markets are steady to
weak. With the close of intervention on August 31, offerings to intervention
will probably remain quite heavy through the end of the month and are
projected to not reach program limits. Up to this point, the intervention level
has been a pricing basis for surplus powder, but many within the industry are
questioning where priceswill adjust following the close of the program. Mixed
opinions vary from weaker prices to compete internationally while some feel
that prices will firm.

1.25% BUTTERFAT: 1,330 - 1,485

WHOLE MILK POWDER (WMP): Wholemilk powder marketsaresteady
to dightly weaker. The recent sale of powder to North Africa has been the
most sizable sale European traders have realized in many weeks. Delivery of
the powder is scheduled for the next couple of months. With the recent sale,
stock levels are reported to in balance and sufficient for projected future sales.

26% BUTTERFAT: 1,600 - 1,780

SWEET WHEY POWDER: Whey markets are generally steady, although
pricesare unchanged to dlightly lower. International buyer interest islight and
unaggressive. The limited buyer interest that is occurring is being filled from
other countries due to more competitive price levels.

NONHY GROSCOPIC: 600 - 700

OVERVIEW EASTERN EUROPE: InEastern Europe, market conditionsare
much the same as past weeks. Outside of recent sales activity to North Africa
for skim and whole milk powder, traders do not anticipate much buyer interest
for the balance of the year on milk powders. Butter markets remain stable at
firm prices. No significant butter interest is occurring yet. Traders still have
mixed opinions as to butter interest during the upcoming winter months.

OCEANIA

OVERVIEW: The new milk production season in areas of New Zealand and
Australiais starting to develop. The winter season, for the most part, has not
been severe, thus providing agood basis from seasonal spring increases. Much
conversation iscentering around potential buyer interest for manufactured dairy
products during the upcoming year. Most traders anticipate Asian demand to
remain much the same as the past year. In most instances, salesinto theregion
have been patchy and basically centered around hand-to-mounth needs. Stock
levels for the end of the season are reported to be in reasonably good balance.
Recent sales of butter to the United Stated have reduced butter stocks to
manageablelevels. Remaining dairy stocks are being retained for contracted or
future needs prior to the new production season.

BUTTER: Butter markets are steady to firm. Recent butter salesto the United
States have allowed Oceania inventories to become more balanced. The butter
production season has ended thustrading that isoccurring is reducing inventory
levels. The recent sales to the U.S. along with contracted and potential buyer
interest has inventories in good balance. Asin most areas of the world, butter
stocks are reported to be lighter than desired, although Oceania traders are
comfortable with their stock positions knowing that the new production season
is not far off.

82% BUTTERFAT: 1,700 - 1,825

CHEDDAR CHEESE: Cheesedemand remainslight and unaggressive, athough
pricesare steady to dightly higher. Cheese production has ceased for the season
and current sales are being filled from inventories. Stock levels are reported to
beinfairly good balancewithtraderscomfortableat thistime. The Asian market
hasbeenamajor buyer of Oceaniacheesein past years, but tradersarequestioning
what sales potential will there be following slow sales this past year.

39% MAXIMUM MOISTURE: 1,850 - 2,150

SKIM MILK POWDER (SMP): Nonfat dry milk marketsare steady toweaker
with pricesunchangedtogenerally lower. Much of thecurrent Oceaniaweakness
isinresponseto getting Oceaniapricesin lineto successfully competewith other
countries for current international buyer interest. Recent active sales from the
United States to the Caribbean, Central, and South American countries have
limited sales potential out of the Oceaniaregion. Atthistime, salestothisregion
of theworld are not financially attractive. Oceaniatradersarewaiting until U.S.
selling potential ends and that hopefully international buyer interest continues.

1.25% BUTTERFAT: 1,300 - 1,400

WHOLE MILK POWDER (WMP):  Whole milk powder markets are
generally steady at unchanged prices. Although recent sales of whole milk
powder to North Africa have occurred, overall buyer interest remains light and
unaggressive. With delivery of thispowder to occur during the next few months,
inventories are reported to be in good balance as the new production season will
then be well under way. Traders report that the WMP market is the most
profitable dairy product at this time.

26% BUTTERFAT: 1,700 - 1,750

Exchangeratesfor selected foreign currencies: August 3, 1998

4971 Dutch Guilder .5605 German Mark

.1672 French Franc .5087 New Zealand Dollar

.1123 Mexican Peso .6024 Australian Dollar
1.6267 British Pound .0069 Japanese Y en

2908 Polish Zloty

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1123) = 8.9047.
That is 1 US Dollar equals 8.9047 Mexican Pesos.
Source: "Wall Street Journa”
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MINTHLY SUMVARY AND AVERAGES FCR JULY 1998 1/ - (UNLESS OTHERWSE NOTED, PR CES ARE DOLLARS PER POND, AU/ TL)

T REPART NUMBER 26 :: REPORT NOMBER 27 :: REPCRT NOMBER 28 1 REPORT NOMBER 29 :: REPORT NOMBER 30 @@ 1998 : 1997
awm Y B e EEEEEE Tt B e EEEEEEE L B e EEEEEEE e B Rt B R ;. Average : Average
Ju 01-03 :: JUu 06 - 10 :: Ju 13 - 17 JUu 20 - 24 :: JU 27 - 31 :: or Total : or Total

BUTTER
CH CAGD MERCANTI LE EXCHANGE 2/ - CASH TRADI NG
-- Gade AA N 1. 9850 N 1. 9850 BN 1. 9850 BN 2.0700 N 2.1200 :: 2.0085 : 1.0995
WDGESSLESELLII\GDFFEIE\IHN_S F.QB - BUK - TRIKLOD QUANTI Tl ES*
-- ade AA
Nor t heast :: +4.00- +5.00 :: +4.00- +5.00 :: +4.00 - +5.00 +4.00 - +5.00 +4.00 - +5.00 NA NA
Central N 1.00 - +4.00 :: +1.00 - +4.00 :: +1.00 - +4.00 +1.00 - +4.00 +1.00 - +4.00 NA NA
Vést : 50 - 0.00 :: -450- 0.00 :: -450- 0.00 -4.50 - 0.00 -4.50 - 0.00 NA NA
GEEE
CH CAGD MERCANTI LE BEXCHANGE 2/ - O\Q—ITRN]I\G
-- Barrels : 1. 5450 N 1. 5450 BN 1. 5075 BN 1. 5075 N 1. 5075 © 15249 @ 1.1435
-- 40# B ocks > 1. 6075 N 1. 6075 BN 1. 6075 BN 1. 6575 N 1. 6575 © 16204 : 1.2244

M D/EST COMMID TY GHEODAR

-- Cheddar Barrels : 1.5225 - 1.5425 :: 1.5450 - 1.5450 :: 1.5450 - 1.5650 :: 1.5075 - 1.5275 1.5075 - 1.5275 1.5336 TFEVR
-- Cheddar 40# B ocks : 1.5675 - 1.5875 :: 1.6075 - 1.6375 :: 1.6075 - 1.6375 :: 1.6075 - 1.6375 1.6475 - 1.6875 1.6264 TFEVR
WSZD\S N (W8P, Delivered, LTL)

Process American 5% Loaf 1.4975 - 1.8700 :: 1.4975 - 1.8700 :: 1.4975 - 1.9000 :: 1.4975 - 1.9000 :: 1.4975 - 1.9000 :: 1.6935 1. 5105
-- Brick And/O Mienster 5# 1.8300 - 2.0400 :: 1.8300 - 2.0900 :: 1.8800 - 2.0900 :: 1.8800 - 2.0900 :: 1.8800 - 2.1400 :: 1.9785 1. 5855
-- Cheddar 40# B ock 1.8225 - 1.9150 :: 1.8500 - 1.9150 :: 1.8725 - 1.9150 :: 1.8725 - 1.9150 :: 1.9000 - 1.9225:: 1.8918 1. 6907
-- Mnterey Jack 10# 1.9150 - 2.0225 :: 1.9150 - 2.0725 :: 1.9150 - 2.0725 :: 1.9150 - 2.0725 :: 1.9150 - 2.1225 :: 1.9959 1. 7868
-- Bue 5# 2.1650 - 2.3700 :: 2.2150 - 2.3700 :: 2.2150 - 2.4200 :: 2.2150 - 2.4200 :: 2.2650 - 2.4200 :: 2.3110 1. 9292
-- Mzzarella 5 - 6# 1.9075 - 1.9150 :: 1.9100 - 1.9575 :: 1.9150 - 1.9600 :: 1.9150 - 1.9600 :: 1.9150 - 2.0075 :: 1.9384 1. 7528
-- Gade ASnss Qits 6 - 2.2000 - 2.4850 :: 2.2000 - 2.4850 :: 2.2000 - 2.4850 :: 2.2000 - 2.4850 :: 2.2000 - 2.4850 2.3425 2.2925
NFI'I—EAST (VeP, Delivered, LTL)

Cheddar 10# Prints 1.5200 - 2.0400 :: 1.5200 - 2.0900 :: 1.5200 - 2.0900 :: 1.5200 - 2.0900 :: 1.5200 - 2.1400 :: 1.8072 1.4419
-- Cheddar S ngle Daisies 1.4900 - 2.0450 :: 1.4900 - 2.0950 :: 1.4900 - 2.0950 :: 1.4900 - 2.0950 :: 1.4900 - 2.1450 :: 1.7947 1. 4244
-- Cheddar 40# B ock 1.6950 - 1.8450 :: 1.7450 - 1.8950 :: 1.7450 - 1.8950 :: 1.7450 - 1.8950 1.7950 - 1.9450 1.8243 1. 4286
-- Process 5# Loaf 1.6875 - 1.8600 :: 1.6875 - 1.8825:: 1.6875 - 1.8825 :: 1.6875 - 1.8450 1.6875 - 1.8450 1.7754 1. 4067
-- Process 5# diced 1.6975 - 1.9175 1.6975 - 1.9400 :: 1.6975 - 1.9400 :: 1.6975 - 1.9025 1.6975 - 1.9025 1.8091 1.4328
-- Menster 1.7275 - 2.0525 1.7775 - 2.1025 :: 1.7775 - 2.1025 :: 1.7775 - 2.1025 1.7275 - 2.1525 1.9335 1.5694
-- Gade ASnss Quts 10 - 14# 2.2500 - 2.5050 2.2500 - 2.5050 2.2500 - 2.5050 2.2500 - 2.5050 2.2500 - 2.5050 2.3775 2.3775
VESI' QOAST (VP, Delivered, LTL)

Process 5# Loaf 1.7100 - 1.9375 1.7300 - 1.9575 :: 1.7300 - 1.9575 1.7300 - 1.9200 :: 1.7300 - 1.9200 :: 1.8330 : 1.5083
-- Cheddar 40# B ock 1.7400 - 1.8200 1.7800 - 1.8700 :: 1.7800 - 1.8700 1.7800 - 1.8700 :: 1.8200 - 1.9200 :: 1.8289 : 1.5643
-- Cheddar 10# Quts 1.9500 - 2.0800 1.9700 - 2.1300 :: 1.9700 - 2.1300 :: 1.9700 - 2.1300 :: 2.0000 - 2.1800 :: 2.0541 : 1.7093
-- Mnterey Jack 10# 1.9300 - 2.0425 1.9800 - 2.0925 :: 1.9800 - 2.0925 :: 1.9800 - 2.0925 :: 2.0100 - 2.1425 :: 2.0384 : 1.6839
-- Gade ASnss Quits 6 - 2.3400 - 2. 4000 2.3400 - 2.4000 :: 2.3400 - 2.4000 :: 2.3400 - 2.4000 :: 2.3600 - 2.4300 :: 2.3754 : 2.4488

FLU D AND DRY PRODUCTS
SPOT PRCES OF AASS || GREAM ($ per | b. butterfat)
Del i vered Equival ent:
-- Northeast 11 2.6202 - 2.8286 :: 2.6202 - 2.8286 :: 2.6202 - 2.8396 :: 2.5805 - 2.8396 :: 2.6910 - 2.8980 :: 2.7377 : 1.5299
-- Atlanta 1002.6202 - 2.7790 11 2.6202 - 2.7790 :: 2.6202 - 2.8187 :: 2.6202 - 2.8187 :: 2.6910 - 2.8980 :: 2.7289 : 1.5330
-- Uper M dvest 10 2.6530 - 2.7393 :: 2.6530 - 2.7393 :: 2.5805 - 2.7393 :: 2.5805 - 2.7393 :: 2.6910 - 2.8980 :: 2.7018 : 1.5054

SPOT PR CES GF GONDENSED SKIM ($ per |b. wet solids)
Del i vered Equival ent:
-- Northeast :: 0.7000 - 1.0000 :: 0.7000 - 0.9450 :: 0.6500 - 0.9450 :: 0.6500 - 0.9450 :: 0.6500 - 0.9450 :: 0.8098 : 0.9930

WSOONS N FLU D M LK SH PMENTS
-- Loads Shipped from Wsconsin
Shi ppi ng Points N 0 N 5 BN 15 BN 24 N 17 N 61 : 5

NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::22 5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 :: 27.7500 : 27.7500
* Hgures represent the range in premuns or discounts (cents/pound) fromthe previous week’s QE G ade AA cash butter close. Zero (0.00) differential is the sane as
flat narket.
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MONTHLY SUMVARY AND AVERAGES FCR JULY 1998 1/ - (UNLESS OTHERWSE NOTHD, PR GBS ARE DOLLARS PER POND, AU/ TL)

T REPORT NUMBER 26 :: REPORT NOMBER 27 1 REPCRT NOMBER 28 1 REPGRT NOMBER 29 :: REPORT NOMBER 30 @@ 1998 : 1997
awm Y B e EEEEEE Tt B e EEEEEEE L R Rt R Rt R et :: Average : Average
Ju 01-03 :: JUu 06 - 10 :: Ju 13 - 17 JU 20 - 24 :: JU 27 - 31 :: or Total : or Total
DRY PROIDUCTS
NONFAT DRY M LK
-- Central (f.o.b.)
-- Low Medi um Heat :: 1.0150 - 1.0400 :: 1.0150 - 1.0450 :: 1.0150 - 1.0450 :: 1.0150 - 1.0450 :: 1.0150 - 1.0450 :: 1.0297 NA
-- Mstly :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0300 NA
-- Vst (f.o.b.)
-- Low Medi um Heat 1.0000 - 1.0400 :: 1.0000 - 1.0400 :: 1.0000 - 1.0450 :: 1.0100 - 1.0450 :: 1.0100 - 1.0450 :: 1.0238 : 1.0520
-- Mostly 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0250 - 1.0350 :: 1.0283 : 1.0442
-- Hgh Heat 1.0450 - 1.0550 :: 1.0450 - 1.0550 :: 1.0450 - 1.0550 :: 1.0450 - 1.0650 :: 1.0550 - 1.0700 :: 1.0538 : 1.0700
-- Northeast (f.o.b.)
-- Low Medi um Heat : 1.0200 - 1.0500 :: 1.0200 - 1.0500 :: 1.0300 - 1.0500 :: 1.0200 - 1.0500 :: 1.0250 - 1.0500 :: 1.0366 : NA
-- Hgh Heat : 1.0550 - 1.1100 :: 1.0550 - 1.1100 :: 1.0550 - 1.1100 :: 1.0600 - 1.1100 :: 1.0600 - 1.1100 :: 1.0836 : NA
-- Mstly : 1.0700 - 1.0800 :: 1.0700 - 1.0800 :: 1.0700 - 1.0800 :: 1.0700 - 1.0800 :: 1.0700 - 1.0800 :: 1.0750 : NA
-- Sout heast gDal vd)
-- Extra & Gade A :: 1.0600 - 1.0825 :: 1.0600 - 1.0825 :: 1.0600 - 1.0825 :: 1.0600 - 1.0825 :: 1.0600 - 1.0825 :: 1.0713 : 1.1059
WEY PONER (l\bnhygr oscopi ¢)
-- Central (f.o.b.) 22 0.2675 - 0.2825 :: 0.2700 - 0.2875 :: 0.2700 - 0.2900 :: 0.2725 - 0.2875 :: 0.2725 - 0.2900 :: 0.2793 : 0.2163
-- Mostly 22 0.2700 - 0.2775 :: 0.2725 - 0.2800 :: 0.2750 - 0.2800 :: 0.2750 - 0.2825 :: 0.2775 - 0.2825 :: 0.2776 : 0.2147
-- Vst (f.o.b.) 20 0.2250 - 0.2400 :: 0.2250 - 0.2450 :: 0.2250 - 0.2600 :: 0.2250 - 0.2600 :: 0.2250 - 0.2600 :: 0.2396 : 0.2129
-- Mostly 20 0.2275 - 0.2350 :: 0.2300 - 0.2350 :: 0.2300 - 0.2400 :: 0.2350 - 0.2400 :: 0.2350 - 0.2400 :: 0.2351 : 0.2084

-- Northeast Extra Gade (f.o.b.
-- Northeast Usph Gade A(f.o.b.)::
-- Southeast Extra Gade (Delvd) :: 0.2875 - 0.3125 :: 0.3075

10 0.2675 - 0.2725 :: 0.2725 - 0.2775 :: 0.2750 - 0.2825 :: 0.2800 - 0.2850 :: 0.2800 - 0.2875 :: 0.2787 : 0.2181
© 0.2650 - 0.2775 :: 0.2725 - 0.2800 :: 0.2750 - 0.2875 :: 0.2800 - 0.2900 :: 0.2800 - 0.2950 :: 0.2810 : 0.2278
- 0.3200 :: 0.3150 - 0.3225 :: 0.3175 - 0.3225 :: 0.3175 - 0.3225 :: 0.3158 : 0.2412

WEY PROTH N GONCENTRATE
-- Central And Wést (f.o.b.)
-- Extra Gade 34%Protein ;2 0.5175 - 0.5725 :: 0.5275 - 0.5800 :: 0.5400 - 0.5825 :: 0.5550 - 0.5875 :: 0.5600 - 0.5925 :: 0.5629 : 0.6145
-- Mstly :: 0.5500 - 0.5650 :: 0.5525 - 0.5675 :: 0.5650 - 0.5700 :: 0.5675 - 0.5775 :: 0.5725 - 0.5825 :: 0.5678 : 0.6151

AN ML FEED - WEY
-- Central (f.o.b.)

-- MIk Replacer 22 0.2300 - 0.2575 :: 0.2400 - 0.2600 :: 0.2400 - 0.2650 :: 0.2500 - 0.2725 :: 0.2400 - 0.2725 :: 0.2535 : 0.1997
-- Sandard 22 0.2200 - 0.2350 :: 0.2200 - 0.2400 :: 0.2200 - 0.2450 :: 0.2300 - 0.2500 :: 0.2250 - 0.2400 :: 0.2329 : TFEWR
-- Roller Gound 22 0.2700 - 0.2750 :: 0.2700 - 0.2750 :: 0.2700 - 0.2775 :: 0.2900 - 0.2950 :: 0.2900 - 0.2950 :: 0.2815 : 0.2215
-- Del actose 10 0.3275 - 0.3675 :: 0.3275 - 0.3675 :: 0.3275 - 0.3675 :: 0.3275 - 0.3675 :: 0.3275 - 0.3675 :: 0.3475 : 0.3459
-- Northeast (f.o.b.)
-- MIk Replacer N TFEVR N TFEVR i TFEVR i TFEVR i TFEVR o TFBR : 0.1968
BUI'I'ER\/ILK(Mn 30%prote|n)
Central (f.o.b.) 22 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9450 : 1.0611
-- Vst (f.o.b.) 22 0.9000 - 0.9400 :: 0.9100 - 0.9400 :: 0.9100 - 0.9400 :: 0.9100 - 0.9600 :: 0.9100 - 0.9700 :: 0.9298 : 1.0414
-- Mostly 22 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9200 - 0.9300 :: 0.9250 - 0.9350 :: 0.9233 : 1.0241
-- Northeast (f.o.b.) 22 0.9200 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9600 :: 0.9300 - 0.9500 :: 0.9433 : 1.0730
-- Sout heast (Del vd) 22 0.9500 - 1.0025 :: 0.9500 - 1.0025 :: 0.9500 - 1.0025 :: 0.9500 - 1.0025 :: 0.9500 - 1.0025 :: 0.9763 : 1.1188
WOLE M LK PONER
-- National
-- QB Producing A ant 20 1.2575 - 1.5300 :: 1.4500 - 1.5300 :: 1.4500 - 1.5650 :: 1.4500 - 1.5650 :: 1.4500 - 1.5650 :: 1.4889 : 1.2086
LACTGSE
-- Central And Vst (f.o.b.) 22 0.1700 - 0.2600 :: 0.1700 - 0.2400 :: 0.1700 - 0.2400 :: 0.1550 - 0.2400 :: 0.1550 - 0.2400 :: 0.2030 : 0.2400
-- Mstly :: 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1800 - 0.1900 :: 0.1850 : 0.2347
CASH N - Hlible - National (fob)
-- Nonrestricted - Rennet 2.0500 - 2.1600 :: 2.0500 - 2.1600 :: 2.0500 - 2.1600 :: 2.0500 - 2.1600 :: 2.0500 - 2.1600 :: 2.1050 : 2.2400

-- Nonrestricted - Acid ©1 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0500 : 2.0568

1/ Prices for all products not footnoted 2/ are issued once a week and represent a value for the entire week. Mnthly averages are based on weekly
prices and are tine-wei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Hblidays excluded. No nonthly average is
conputed i f one or nore weekly prices are missing. 2/ The nonthly averages are based on the exchange trading date prices and are tine-weighted for each

day, starting with the exchange trading date, until the next exchange trading date - Saturdays, Sundays, and National Hblidays are included.
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JULY 1998 DEIP BID ACCEPTANCE

ACCEPTANCE DESTINATION QUANTITY  DEL. PERIOD BONUS/MT
DATE (MT)

NONFAT DRY MILK
07/06 AFRICA & MIDDLE EAST 140 JULY $930
07/06 CARIBBEAN, CENT & S. AM 18 JUL-AUG $930
07/07 AFRICA & MIDDLE EAST 300 JUL-DEC $980
07/07 CARIBBEAN, CENT & S. AM 204 JUL-OCT $935
07/08 CARIBBEAN, CENT & S. AM 20 JUL-SEP $900
07/08 ASIA & FSU 1,396 JUL-FEB $953.90
07/09 CARIBBEAN, CENT & S. AM 183 JUL-OCT $940
07/09 AFRICA & MIDDLE EAST 300 JUL-SEP $980
07/10 AFRICA & MIDDLE EAST 209 JUL-NOV $980
07/10 CARIBBEAN, CENT & S. AM 300 JUL-NOV $940
07/13 ASIA & FSU 18 JUL-SEP $950
07/13 AFRICA & MIDDLE EAST 105 AUG-SEP $980
07/14 AFRICA & MIDDLE EAST 175 AUG $980
07/15 ASIA & FSU 505 AUG-FEB $950
07/16 CARIBBEAN, CENT & S. AM 12,000 AUG-JAN $970.67
07/17 CARIBBEAN, CENT & S. AM 1,000 JUL-NOV $975.50
07/20 CARIBBEAN, CENT & S. AM 518 AUG-NOV $976.71
07/21 CARIBBEAN, CENT & S. AM 1,000 NOV $978
07/23 ASIA & FSU 612 AUG-DEC $950
07/24 CARIBBEAN, CENT & S. AM 660 JUL-DEC $968.79
07/27 CARIBBEAN, CENT & S. AM 435 JUL-SEP $974.94
07/29 ASIA & FSU 525 AUG-SEP $961
07/29 CARIBBEAN, CENT & S. AM 40 AUG-OCT $950
07/30 ASIA & FSU 525 AUG-SEP $961
07/30 CARIBBEAN, CENT & S. AM 110 AUG-NOV $962.73
07/31 AFRICA & MIDDLE EAST 650 AUG-SEP $985.38
JULY 1-31,1998 21,948
REALLOCATED CARIBBEAN & MEXICO 14,697 AUG-DEC $978-978.64

(5 SEPARATE BIDS)

WHOLE MILK POWDER

07/23 CARIBBEAN, CENT & S. AM 80 AUG-SEP $1,275
07/29 CARIBBEAN, CENT & S. AM 1,000 OCT-APR $1,275
07/30 CARIBBEAN, CENT & S. AM 800 OCT-APR $1,275
JULY 1-31,1998 1,880
CHEESE

07/06-P CARIBBEAN, CENT & S. AM 201 JUL-SEP $1,087.19
07/07-P CARIBBEAN, CENT & S. AM 32 JUL-SEP $1,082
07/08-M AFRICA & MIDDLE EAST 63 JUL-NOV $1,225
07/22-P CARIBBEAN, CENT & S. AM 152 AUG-OCT $1,082
07/24-P CARIBBEAN, CENT & S. AM 19 AUG-OCT $1,082
07/29-P CARIBBEAN, CENT & S. AM 51 AUG-OCT $1,082
JULY 1-31,1998 518

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN CHEESE, CC-CREAM CHEESE

BUTTEROIL/ANHYDROUS MILKFAT

JULY 1-31,1998 0
A-ANHYDROUS, O-BUTTEROIL, B-BUTTER -
TOTALSDO NOT ADD DUE TO CONVERSION OF ANHYDROUS/BUTTEROIL TO BUTTER EQUIVALENT

PROGRAM-TO-DATE

TOTAL MT 24,218
TOTAL BONUSVALUE $24,218.000

Exportersof U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security Act of 1985 and
extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by the U.S. Department of
Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at competitive world prices. For further
information call L.T. McElvain (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

SOURCE: FOREIGN AGRICULTURAL SERVICE
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JUNE 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 73.4 million pounds in June, 10.5 percent below June 1997 and 21.0 percent below May 1998. AMERICAN TYPE CHEESE production totaled 287.0 million pounds, 0.3 percent above
June 1997 but 2.1 percent below May 1998. TOTAL CHEESE output (excluding cottage cheese) was 640.3 million pounds, 2.7 percent above June 1997 but 2.0 percent below May 1998. NONFAT DRY MILK
production, for human food, totaled 104.8 million pounds, 12.7 percent below June 1997 and 13.6 percent below May 1998. DRY WHEY production, for human food, was 97.6 million pounds, 3.2 percent above
June 1997 but 1.7 percent below May 1998. ICE CREAM (hard) production totaled 87.5 million gallons, 2.4 percent above June 1997 and 11.3 percent above May 1998.

PRODUCTION OF DAIRY PRODUCTS
JUN 1998 PERCENT CHANGE FROM: JUN 1998 PERCENT CHANGE FROM:
YEAR
PRODUCT JUN MAY PRODUCT JUN MAY YEARTO
LO00LBS. 1997 1998 o LO0OLBS. 1997 1998 DATE Y
DATE 1/
BUTTER 73,412 -10.5 -21.0 -9.0 DRY BUTTERMILK 3,429 214 -33.4 -
CHEESE YOGURT (PLAIN AND FLAVORED) 148,977 7.0 10.1 -
AMERICAN TYPES 2/ * 287,025 0.3 -21 0.5 CONDENSED WHEY, SOLIDS CONTENT 8/

CHEDDAR 227,086 -2.6 -3.8 -0.9 SWEET-TY PE, HUMAN FOOD 9.986 -35.5 -0.3 -
SWISS 18,216 -1.3 -1.6 - SWEET-TYPE, ANIMAL FEED 2,234 -4.4 17.1 -
BRICK & MUENSTER 9,379 6.8 1.2 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 54,146 1.7 45 - DRY WHEY, HUMAN FOOD 97,591 3.2 -1.7 -
BLUE 3,508 -15.7 -1.3 - DRY WHEY, ANIMAL FEED 7,753 124 17.6 -
HISPANIC 6,062 154 -2.6 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 197,766 5.0 -4.7 4.0 HUMAN FOOD 5,574 18.1 -9.3 -
OTHER ITALIAN TYPES 53,530 8.8 1.7 54 ANIMAL FEED 2,885 9.2 1.7
TOTAL ITALIAN TYPES 251,296 58 -34 4.3 LACTOSE, HUMAN FOOD & ANIMAL FEED 37,733 -35 -6.3 -
ALL OTHERTYPES 3/ 10,624 8.1 0.4 - WHEY PROTEIN CONCENTRATE

TOTAL 640,256 2.7 -2.0 2.5 HUMAN FOOD 20,257 125 -3.9 -
COTTAGE CHEESE, CURD 4/ 38,694 1.0 2.2 - ANIMAL FEED 3,284 11.4 -6.4 ---
COTTAGE CHEESE, CREAMED 5/ 30,815 3.2 0.4 1.0 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT 6/ 29,620 3.8 -2.9 2.7 ICE CREAM (HARD) 87,472 24 11.3 0.6
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 10,257 -2.9 12.8 -

WHOLE MILK 43,057 -15.1 9.4 - ICE CREAM, LOWFAT (SOFT) 28,454 -4.6 6.1 -
DRY WHOLE MILK 12,555 27.2 4.2 - ICE CREAM, LOWFAT (TOTAL) 38,711 -4.1 7.8 -8.8
NONFAT DRY MILK, HUMAN FOOD 7/ 104,825 -12.7 -13.6 -4.9 SHERBET (HARD) 5,246 1.6 18.0 -3.8
DRY SKIM MILK, ANIMAL FEED 514 -16.4 12.0 YOGURT 8,252 -11.6 3.0 -10.8
P ,,,,,,,,,,,,,,,,,e——
MANUFACTURERS' STOCKS, END OF MONTH 9/
i]gé\é PERCENT OF: i]gé\é PERCENT OF:
PRODUCT 1,000 JUN MAY PRODUCT 1,000 JUN MAY
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 12,542 60.1 7.5

DRY WHEY, HUMAN FOOD 33,565 141 9.9 ANIMAL FEED 1,173 58.9 -29.0

DRY WHEY, ANIMAL FEED 3,741 -17.4 -15.3 CANNED EVAPORATED & CONDENSED WHOLE MILK 43,597 1.9 -1.7

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 10/ 11,640 -12.0 204 DRY WHOLE MILK 7,042 37.2 -16.7
LACTOSE, HUMAN FOOD & ANIMAL FEED 34,328 41.3 4.9 NONFAT DRY MILK FOR HUMAN FOOD 122,658 -29.2 -7.1
DRY BUTTERMILK, TOTAL 5,232 19.6 -15.3 DRY SKIM MILK FOR ANIMAL FEED 853 -27.8 -0.7

1/ 1998 cumulative as percent change of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Does not include part skim cheese beginning January
1996 or Hispanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content lessthan 4 percent. 7/ Includes combined Minnesota
and Wisconsin production of 1,475,000 Ibs. 8/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 9/ Stocks
held by manufacturers at all points and in transit. 10/ Reduced lactose and minerals stocks combined to avoid disclosure of individual operations. *Includes combined Minnesota and Wisconsin production of
127,804,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (8-98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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JULY AGRICULTURAL PRICES HIGHLIGHTS

Theindex of prices paid by farmers for commodities and services, interest, taxes, and wage ratesin July 1998 was unchanged at 115. Compared with July 1997, the
index was down 2 points (1.7 percent). Theindex of prices received by farmersfor dairy products advanced 2 points during the month of July 1998 to 109. Compared
with July 1997, the index was up 16 points (17.2 percent).

On a3.5 percent butterfat basis, pricesreceived by farmersin July with changes from Junewere: for All Milk, $14.23 per hundredweight (cwt.), up 34 cents; for Fluid
Grade Milk, $14.26 per cwt., up 37 cents; and for Manufacturing Grade Milk, $13.50 per cwt., up 76 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., JULY 1998 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
JUNE JULY JULY JULY JULY
1998 1997 2/ 1998 4/ 1997 2/ 1998 1997 1998 7/ 1997 8/ 1998 1997

CA 13.45 11.40 13.89 11.56 1,290 1,240 33.50 36.00 97.00 117.00
ID 13.66 10.98 15.08 11.14 1,180 1,130 33.80 34.90 84.00 97.00
Ml 13.76 12.80 13.50 12.44 1,120 1,070 37.00 38.00 81.00 83.00
MN 14.00 11.69 14.50 11.76 1,030 1,030 36.50 37.90 76.00 94.00
NY 13.77 12.33 13.63 12.18 1,020 1,000 75.00 83.00
OH 13.40 12.32 12.99 11.88 1,070 1,120 35.00 37.30 104.00 121.00
PA 14.37 13.18 14.39 12.83 1,160 1,120 36.10 37.40 114.00 118.00
X 14.25 12.65 14.56 12.56 1,120 1,120 32.50 37.80 100.00 81.00
WA 14.25 12.49 14.57 12.16 1,200 1,180 109.00 116.00
Wi 14.05 11.70 15.62 11.78 1,060 1,030 35.20 39.60 76.00 90.00
U.S. 13.89 12.14 14.23 12.08 1,120 1,100 34.40 38.20 88.60 98.40

1/ Pricesconverted to 3.5 percent butterfat. 2/ Partiadly revised. 3/ Before deductionsfor hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., JULY 1998 WITH COMPARISONS 1/

JULY JUNE JULY
ITEM 1997 1997 2/ 1998 3/
PRICES (converted to 3.5 percent butterfat) received by farmersfor:
All milk Dal. per cwt. 12.08 13.89 14.23
Fluid grade milk Dol. per cwt. 12.19 13.89 14.26
Manufacturing grade milk Dol. per cwit. 10.71 12.74 13.50
INDEX NUMBERS for:
Prices received by farmers for dairy products (1990-92 = 100) Index 93 107 109
Prices paid by farmers for commodities and services, interest
taxes, and wage rates (1990-92=100) Index 117 115 115
PARITY PRICE for all milk Dol. per cwit. 29.50 29.00 29.30
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwt. 26.79 26.36 26.63
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equal in value to one
pound of milk 4/ 2.25 2.87 3.07

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1998 is 90.9% of the parity price of all milk sold to plants, compared with 90.8
percent in 1997. 2/ Partidly revised. 3/ Preliminary. 4/ Reporting change; the feed price measure used to compute the previous data series has been discontinued.
For this data series, the price of the commercia prepared feed is based on current U.S. prices received for corn, soybeans, and afalfa hay.

SOURCE: "Agricultura Prices," Pr 1 (7/98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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SUMMARY OF WORLD DAIRY PRODUCTION DEVELOPMENTS*

Cow milk production in selected countries for 1998 is estimated at 384.3 million tons, up marginally from the January
forecast, and 1 percent above 1997. Compared to the January report, the United States and Canada account for most of the
change. The estimate of milk cow numbers for 1998 has been revised to 132.2 million head, dlightly lower than in 1997.

Butter production in selected countries for 1998 is estimated at 5.2 million tons, up from both the January forecast and 1997.
Progpectsfor butter trade have risen since the January report mainly due to higher shipments from New Zealand. Total 1998
butter exports are still expected to decline from 1997 due in part at least, to the Asian economic crisis.

Cheese production is expected to exceed 12 million tonsin 1998, above the January forecast, and 2 percent higher than
revised 1997. Compared to the January report, the United States, France and Australia account for most of the increasein
total production. Export prospects for cheese are also up compared to the January forecast but are marginally below the
revised estimate for 1997. Compared to 1997, estimated 1998 cheese exports from the EU are off 35,000 tons and that
declineislargely offset by small increases from other exporters.

Nonfat dry milk production in 1998 is estimated at 3.1 million tons, essentially unchanged from 1997 and the January
forecast. Compared to the January forecast, the export potential for NDM is up about 3 percent as prices moved lower and
surpluses devel oped, particularly in the EU and the United States.

Note: This update is based on reports from 12 leading producers and traders of dairy products and available secondary
information. No changes were made in the data for countries not reviewed. That datais presented for consistency and
context only.

EXPORTS OF TOTAL DAIRY PRODUCTS FROM THE UNITED STATES*

Bureau of the Census data for the first 5 months of 1998 show that the pace of U.S. dairy product exports is running
approximately 10 percent above that of 1997. For the first 5 months of 1998, the total value of dairy exports was $388
million compared to $342 million in the same period of 1997. On a product basis, most of the increase is due to sharply
higher shipments of nonfat dry milk asaresult of the Dairy Export Incentive Program (DEIP). Butter and anhydrous milkfat
have also been aided by DEIP, but due in part at least, to the timing of shipments, butter exports are actually down rather
than up in the first 5 months of 1998. On avalue basis, the decline in butter exportsislargely offset by increased exports
of anhydrous milkfat. |ce cream and condensed milk have shown strong growth for the first five months of 1998 but that
follows significant declines in 1997. Within the whey complex, exports of whey protein concentrate are running ahead of
last year but not enough to offset the dlower pace for dried whey. As aresult, the overall value of whey exportsis running
8 percent below comparable months of 1997. Dairy based food products (other dairy products), continue to show rapid
growth in value.

On aregiond basis, the Caribbean, Central America, and South America, are up significantly duein part at least to sharp
increases in DEIP activity. Also, in the Western Hemisphere, Mexico and Canada have shown strong growth for the
January-May period. Economic problemsin Asiahurt U.S. exportsto that region in early 1998. Exports for the first 5 months
of 1998 are nearly $20 million below last year's $150 million total for the same period. Most of the change is due to a broad
array of products, not just to NDM, the major DEIP commodity shipped to the region.

*Source: “Dairy: World Market and Trade”, FD 2-98, July 1998, Foreign Agricultural Service, USDA. For more
information, contact Arthur Coffing at (202) 720-3761.
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CCC PURCHASES OF DAIRY PRODUCTS
FOR THE WEEK OF OF AUGUST 3 - 7, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/97 LAST YEAR 07/31/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- 330, 284 - 0- - 0-
Barrel - 0- - 0- - 0- - 0- 392, 874 - 0- - 0-
Process -0- -0- -0- -0- 1,184, 400 -0- -0-
TOTAL : - 0- - 0- - 0- - 0- 1,907,558 - 0- - 0-
NONFAT DRY M LK :
Nonfortified 1, 484, 489 - 0- 1, 484, 489 136, 478, 855 6, 323, 281 - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL 1,484, 489 - 0- 1,484, 489 136,478, 855 6,323, 281 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF AUGUST 3 - 7, 1998 = 0.3 17.3 COVPARABLE WEEK | N 1997 = 0.0 2.6
CUMULATI VE SI NCE OCTOBER 1, 1997 = 30.0 1,588.6 CUMULATI VE SAME PERI OD LAST YEAR = 19.0 92.5
CUMULATI VE JANUARY 1 - AUGUST 7, 1998 = 28.3 1,497.2 COVPARABLE CALENDAR YEAR 1997 = 19.0 92.5
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJI VALENT AS A PERCENT OF TOTAL
NONFAT DRY M LK M LK _EQUI VALENT

BUTTER CHEESE
1997/ 98 1997/ 98

REG ON 1996/ 97 1996/ 97 : 1997/ 98 1996/ 97 1997/ 98 1996/ 97
M DVEST -0- -0- -0- 1,514,684 : 11,322,654 - 0- 8.3 73.6
VEST -0- -0- -0- 392,874 : 124, 869, 658 6, 323, 281 91.5 26.4
EAST -0- -0- -0- : -0- : 286, 543 -0- 0.2 0.0
TOTAL -0- -0- -0- 1,907,558 : 136,478, 855 6,323, 281 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3.5%- $9.95

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850; Process American 5# $1.1675;
NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380; Instant $1.1855

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 07/18/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1998-Dairy cows HD (000) 0.3 1.5 5.4 4.7 16.7 2.0 2.5 0.9 8.2 2.5 44.6 1,490.9 41.1 46. 4
1997-Dairy cows HD (000) 0.4 1.4 5.4 5.9 18.7 2.7 2.8 1.0 8.6 3.1 50. 1 1,599.2 43.7 45.9
1998- Al cows HD (000) 0.3 1.5 7.4 15.0 23.6 23.1 15.7 5.2 11.1 5.7 108.5 3,215.3
1997-All cows HD (000) 0.4 1.5 7.5 16.8 26.6 17.1 17.3 8.4 11.7 7.3 114.6 3,484.2
SOURCE: The sl aughter data are qat hered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES 8/5-6

PROCESS SEPTEMBER DELIVERY

PROCESS SLI CED 752, 400 $1.7880-1.8120
MOZZARELLA

MOZZARELLA, LMPS 806, 400 $1. 8500- 1. 8700
CHEDDAR

REDUCED FAT SHREDDED 422,400 $2.2023- 2. 2500

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 78,362, 159 CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)
YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77




